
Figure 6.1 An Example of the Impact of a $200 Tourist Expenditure of Local 
Incomes 
 
 
 
First Round-Direct Impact Second and Subsequent rounds-Indirect Impact 

 $100 Increase in Local Incomes  $22.00 Increase in Local Incomes Second Round 

 
 
 
 
 
 
 
 
 
 
 
 
 

$100 ...................... 
Increase  
in local  
income,  
1st round 

Tourist  
Expenditure  
equals  
Local Sales 
 $200 .................... 

$100 
50% for purchase of goods and 
services produced outside the 
community; taxes 

$100 ........... equals  
50% for  
local goods 

$45 
45% of income: 
savings; taxes; 
purchase made 
outside the 
community 
 
 
$55 ...................... 
55% of income 
spent locally.  
Local 
expenditures 
equals local sales 

$33 
60% for purchase of goods 
and services 
produced outside the 
community; taxes 

$22.....equals $22.......... 
40% for local 
goods 

Increase in 
local 
income, 2nd 
round 

3rd and 
subsequent 
rounds 

 


